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Dear Chairacly,

POTENTIAL CONFLICT OF INTEREST

As you are aware, | resigned as a direcror of Blue Labe Tolccom Limited In Movember 2015
and left thelr employ earfizr this year re establish 2 piche business corsultzncy campany,
viarkpam Consulting Groun {(Pry) Limited ("Markpam”). For a rember of reasens inciuding
the fact that |, through hMarkpam enhance the valaa of eatitios whick retein Markpam's
services, it is genzrzlly a term o miy consultancy that an equity stake in entilies 1o which |
censult is secured.

Matkpam's has been enpaged av Fuel Property Group (Ply) tirited ("FPG") 1o assisl Trillizn
evisary (Piyt Limited ("TAY). TA has beenr pngaged by Transnet 502 Limited “Trarsnet’] to
advise an Transnel's Frojoct Feelory, a balanze sheet antimization and EBORA eahancement

maneate, lhave been olfz-ed an equily nasition in FPG in my parsony’ capad oy, which | have
AnCepred,

As pzrtelils mandete, 1A appo’nted FPG to investigate the polencial walue erkedded in the
fransncl el eslate acrilalin for FRITDA uplift. Urcer Mavicpan's disectine, PG has
tndersakon un exiersive investigation on the portfcllo and is previding Ta with a llst of
prooeities that will provide the renvired TRITDA uplife, e zodition, FPG has develapad and
now owns the irteliertaal propzy te 2 nuimber of eommarcial and funzirg structures shat,
i mpleriented, wil materizily onhance Transned's balarce sheot and e SBITEA.



TA 1s mandater to advise Transnet and currently FEG's mandate is only to TA. § understand
that it is TA’s inZention 10 present to Transnet same of Lhe struclures that FPG awns. If
Trznsret decides to implement ane or more of these, it is conceivable that 2t some pointin
the future FPG may be reguired ta implement the solution.

When Markpam began consulting to FPG, it was Lo assist with 2dvising TA 'r regard 10 its
Transnet mandate. | was not aware at the time that TA and/for FPG Intends offering a sirilar
halante sheet optimization and [RITOA eahzncemenrt service to a number of other State
Owaed Entities. | new anderstand this ta ba fact, it i poss ble that TA andfor FPG may intne
future offer this service ta Eskom. | feel thal even at Lhis early stage it is impa-tant thal all
parties are made aware of this facl.

In my role as a nonrexecutive director at Eskom | was made awsare of Lskom'’s declsion 10
disinvest from non-core assets, This was clear from the sunding plan which | have access o
and a'so in my capacity as chairman of the investmant and finance committes and in my
involverent with raising of funding for Esikom. i is in the context of this prio knoewledge that
| have addressed this lztler to you. However, [ have nol been privy Lo, nor hao access Lo, any
gocuments detailing the exacl non-core assets te be disposcd ot nor the terms thersaf nor
Lhe desired price in respect thereol.

Only afzer Transnet has completed its own internal supply chain and procurement procedures
wili 2n ergagement betwean Iransret and F2G take place, and then only to the extent that
FPG is successful In this process. The same will be true cf 2ny engagement with Fskom. itis
obyiously ¢r'tizal that neither TA, nor FPG has any unfair advantage in this progess.

| have made TA and FPG aware of my pulential conflict n regards to Eskomn and have token
the tallawing steps ta avold sny petential confiicl: -

« | have instricted TA not to copy ine in on, or olherwise include me on, ary
correspendence that might relote to Eskomny;

e 1 have furthar agreed to recuse mysell from any formal and informa, interactions
where Lskam is dizcussed;

e | have agreed with the team at FPG that 1 need to be isclated from any polenta
engagenent with Eskom, until such time as a trarsaction with £skom is concluded. 1o
this axtent. | have agreed that we wi'l establish a new IT email infrastruzture relzting
ta Fskom Lo which | will have na access.,

Oavitzusly, a1 Eskam, to tha extent that any irteractions take place that have any relationship
with the Lskom property porifolio o7 the decisizn by Lskom to cisinvest from ils property
portéulio, | will recuse myselfl frorm these as well. | request that my irlerest ard recusal be
tormally noted., | shalf ohvieusy nol take part in eny decizion making pracess in relation to
this matser. b am advised that the aferegoirg would rerstitute © full and complete discharge
of my Nduclary duties arc resporsibilities,

It shoule alse be roled that | am not @ member of e lender cormitter ar involvec inany
prozessin @lation to tenders



Should you deem it necessary, | would be happy w discuss this with you in person so thal we
can identify any potential cancerns asipre they take place 1o enzble us o determine 3
suitable course of actior, It ngcessary.

| would zlso like vou to engage the Departinent of Public Enterarise so it Is mace avare of the
positicn a5 recorded hereln after cur discussion and the full Fskam lzoard approval.

i laak forwsrd to your Lrgent response.

Yours FaLth7ully,

nark Pamensky

CC: Mr Ben Nguhzne - Chairman of Eskom 50C limited
CC: Mir Zeplembe Kheea - non-exceutive director

CC: Mr Giavanni | eenardi — nor-executive directer

CC- Mrs Nazia Corrim  non-executive director

CC: Mr Lrian Molefe- Chial Excoutive officer

CC: Nir Anej Singh — Chie? Finznclal Off ce

CC: Mrs Suzanne Daniels - Company Secretary



