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TRANSNETD
Siyabonga Gama, Group Chief Executive

Our Ref no: SG/f 21670

Mr Wang Pan (Alton)

CSR/CRRC E-Loco Supply (Pty) Ltd

15t Floor, China Construction Bank Building
95 Grayston Drive

Sandton

2196

Dear Mr. Wang

LOCOMOTIVE SUPPLY AGREEMENTS BETWEEN TRANSNET SOC LTD ("TRANSNET")
AND CHINA SOUTH RAIL ("CSR™) / CRRC

Dear Sir

In accordance with our discussions conducted at Transnet on 6 and 7 June 2017, CSR undertook
to provide us with written confirmation and clarification in relation to the following.

1. To the extent that you contend for the fact that the 95 electric locomotives, 100 electric -
locomotives and 359 electiic locomotives (22E) (“the locomotive contracts”), are
benchmarked against other third party contracts, we require full and extensive particulars
thereon, including sight of the relevant documentation evidencing the third party
agreements;

2. Confirmation that you have no association with or have not ceded the interest you hold in
the locomotive contracts to CSR (Hong Kong) Co. Ltd ("CSR Hong Kong") / CRRC, or any
of its subsidiaries/affiliates;

3. Confirmation that you have no knowledge of any agreements concluded between CSR
Hong Kong / CRRC, its subsidiaries/affiliates and Tequesta Group Limited;

4. Confirmation that you have no knowledge of any agreements conciuded between CSR
Zhuzhou Electric Locomotive / CRRC or Its subsidiaries/affiliates and CGT andfor JJ
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5. Reasonable proof on the existence of an independent investigation and/or inquiry into /
CRRC /CSR / CSR Hong Kong business dealings by 30 June 2017, in so far as same may
have a bearing on our standing as a state owned entity.

You are required to provide us with the above written confirmation and clarification by no later
than Friday, 9 June 2017.

Kindly be guided accordingly.
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