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l'. 11 February 2019 

Mr. Andy Yong'Jun 
General Manager 
CRRC E·Loco Supply {Pty) Ltd 
1st Floor China eonstruction Bank Building 
95 Grayston Drive 
SANDTON 
2196 

Per e-mail:-sheyongjun@crrczelc.cc; 

Dear Andy 

WITHOUT PREUDICE 

RE: DEMAND FOR PAYMENT OF AN AMOUNT OF VAT AND INTEREST RELATING 
TO THE MAINTENANCE & RELIABILITY SUPPORT AGREEMENT BETWEEN 
TRANSNET SOC l TD AND CRRC E·LOCO (PTY) LTD. 

We refer to the above stated matter. 

In August 2016, Transnet SOC Ltd through its operating division Transnet Engineering (TE} 
issued a Letter of Award (LOA) to CRRC E-L,oco (Pty) (CRRC). 

In terms of the provisions of the Letter of Award (LOA) an advanced payment in the 
amount of R704 703,250.44 was made In favor of CRRC and such amount was made up 
of R618 160, 746.00 and VAT at 14% In the amount of R86 542, 504.44.. 

CRRC was required to utilfze the money as a start-up costs and also to procure rotabfes. As 
a result of non-performance on the part of CRRC, TE proceeded to clarm a refund of the 
total amount paid to CRRC. However CRRC refunded TE only the amount of 
R618160,746.00 and held back the VAT amount of R86 542,504.44. 11: Is entitled to 
be refunded the VAT amount and interests amounting to R136 473,803.60. 

Therefore TE hereby demands a payment in the total amount of R223 016,308.00 to be 
paid Into the following bank account number:-

Transnet SOC Lid 
RegistrallOn Number 
1~ 

t60 LJl1'tte Stre!t 
KilnerPlllk 
Pl9!o!ia 

P.O. Box 15912 
Lynnee.ast.PAllolta 
Souln Ami. 0039 
T +27 12 3911311 0186 
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Bank Name: Standard Bank, Johannesburg Branch direct via MT103 
Bank Address: Standard Bank International Division, 5 Simmonds Street, Johannesburg 
Account Name: Transnet Engineering 
Account Number: 411111884 
Swift Code: SBZAZAJJ 
Branch COde: 010545. 

We will appreciate If the above payment Is made Into the above account by no later than 7 
(seven) days upon receipt of this letter, falling which TE wilt be left with no option, but to 
approach the appropriate forum to recover the amount. 
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